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Maphumulo Local Municipality 

Annual Financial Statements for the year ended 30 June 2014 

Statement of Financial Position as at 30 June 2014 

Figures in Rand Note(s) 2014 2013 


Assets 


Current Assets 


Trade and Other Receivables from exchange transactions 

2 

136 752 

1 496 581 

VAT receivable 

3 

1 034 179 

274 048 

Receivables from non-exchange transactions 

4 

6 988 971 

2 183 331 

Cash and cash equivalents 

5 

35 039 152 

43 199 054 

48 480 417 

52 434 377 

Non-Current Assets 

Investment property 

6 

13 123 593 

13 348 712 

Property, plant and equipment 

7 

129 075 361 

106 221 261 

Intangible assets 

8 

397 715 

490 713 

Long Term Receivables 

9 

75 590 

142 672 259 

60 862 

120 121 548 

Total Assets 

Liabilities 


185 871 313 

172 555 925 

Current Liabiiities 

Other financial liabilities 

10 

1 070 047 

1 398 490 

Finance lease obligation 

11 

717 973 

589 722 

Operating lease liability 

12 

- 

50 652 

Payables from exchange transactions 

13 

14 170 540 

13 605 103 

Unspent conditional grants and receipts 

14 

25 111 168 

41 069 728 

20 198 470 

35 842 437 

Non-Current Liabilities 

Other financial liabilities 

10 

4 981 744 

5 989 905 

Finance lease obligation 

11 

263 006 

5 244 750 

926 986 

6 916 891 

Total Liabilities 


46 314 478 

42 759 328 

Net Assets 


139 556 835 

129 796 597 

Accumulated surplus 


139 556 835 

129 796 597 
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Maphumulo Local Municipality 

Annual Financial Statements for the year ended 30 June 2014 

Statement of Financial Performance 

Figures in Rand 


2013 


Revenue 

Rental of facilities and equipment 

Recoveries 

Other income 

Interest received - investment 
Property rates 

Government grants & subsidies 

Total revenue 

Expenditure 

Auditor's Remuneration 

Bad Debts 

Debt Impairment 

Depreciation and amortisation 

Employee related costs 

Finance costs 

General Expenses 

Grant funded expenditure 

Impairment loss/ Reversal of impairments 

Remuneration of councillors 

Repairs and maintenance 

Total expenditure 
Operating surplus 


Surplus for the year 


1530 

864 370 

842 053 


1 836 

2 170 

16 

339 876 

199 841 

17 

2 995 211 

2 881 988 

15 

12 267 469 

12 258 469 

18 

73 974 189 

80 613 455 


90 442 951 

96 797 976 


19 

(1 045 589) 

(1 266 969) 

20 

- 

(3 793 444) 

21 

(689 197) 

- 

22 

(7 087 153) 

(6 559 301) 

23 

(15 681 405) 

(15 101 451) 

24 

(1 152 650) 

(1 204 317) 

25 

(29 869 521) 

(20 044 638) 

26 

(6 356 671) 

(12 718 190) 

7 

(320 699) 

(1 494 459) 

27 

(5 364 126) 

(4 768 212) 

28 

(13 144 443) 

(5 077 250) 


(80 711 454 ) 

(72 028 231 ) 


9 731 497 

24 769 745 


9 731 497 

24 769 745 
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Maphumulo Local Municipality 

Annual Financial Statements for the yearended 30 June2014 


Statement of Changes in Net Assets 


Figures in Rand 

Accumulated 

surplus 

Total net 

assets 

Balance at 01 July 2012 

105 026 982 

105 026 982 

Changes in net assets 

Surplus for the year 

24 769 615 

24 769 615 

Total changes 

24 769 615 

24 769 615 

Balance at 01 July 2013 

130 109 890 

130 109 890 

Changes in net assets 

Surplus for the year 

9 731 497 

9 731 497 

Prior year write offs 

(284 552) 

(284 552) 

Total changes 

9 446 945 

9 446 945 

Balance at 30 June 2014 

139 556 835 

139 556 835 
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Maphumulo Local Municipality 

Annual Financial Statements for the year ended 30 June 2014 

Cash Flow Statement 


Figures in Rand 

Note(s) 

2014 

2013 

Cash flows from operating activities 




Receipts 




Cash Receipts From Ratepayers, Government and Others 


93 592 940 

91 516 535 

Interest income 


2 995 211 

2 881 988 



96 588 151 

94 398 523 

Payments 




Cash Paid to Suppliers and Employees 


(77 074 612) 

(60 116 286) 

Finance costs 


(1 152 650) 

(1 204 317) 



(78 227 262) 

(61 320 603) 

Net cash flows from operating activities 

29 

18 360 889 

33 077 920 

Cash flows from investing activities 




Purchase of property, plant and equipment 

7 

(31 463 020) 

(22 923 893) 

Proceeds from sale of property, plant and equipment 

7 

513 500 

1 436 201 

Purchase of other intangible assets 

8 

(20 504) 

(119 425) 

Proceeds from sale of other intangible assets 

8 

3 146 

“ 

Receipts from long term receivables 


31 272 


Net cash flows from investing activities 


(30 935 606) 

(21 607 117) 

Cash flows from financing activities 




Repayment of other financial liabilities 


(1 336 604) 

(425 974) 

Finance lease (payments) receipts 


(535 729) 

(908 778) 

Net cash flows from financing activities 


(1 872 333) 

(1 334 752) 

Net increase/(decrease) in cash and cash equivalents 


(13 441 265) 

8 699 847 

Cash and cash equivalents at the beginning of the year 


48 480 417 

39 780 570 

Cash and cash equivalents at the end of the year 

5 

35 039 152 

48 480 417 
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Maphumulo Local Municmaiifw 

Annual Financial Statements for the year e^ded 3^ June 2014 

gjgte ment of Compa rison of Budget and Arfnai a 

budget on Cash Basis g_t and Actual Amounts 


Approved 

budget 


Figures in Rand 




Statement of Financial Performance 
Revenue 

Revenue from exchange 
transactions 

Rental of facilities and equipment 
Recoveries 
Other Income 

Interest received - investment 

Total revenue from exchanqe 
transactions 

Revenue from non-exchanqe 
transactions 


on comparable between final 
basis budget and 
actual 


821 106 

- 

821 106 

864 370 

708 471 

1 997 127 

3 526 704 

2 722 382 
789 082 

3 511 464 

3 430 853 

2 786 209 

7 038 168 

1 836 
339 876 
2 995 211 

4 201 293 


43 264 
1 836 
(3 090 977) 
209 002 

(2 836 875) 


Taxation revenue 
Property rates 

Government grants & subsidies 

Total revenue from non- 
exchange transactlons 
Total revenue 

Expenditure 

Personnel 

Remuneration of councillors 
Depreciation and amortisation 
Impairment loss/ Reversal of 
impairments 
Finance costs 
Debt impairment 
Repairs and maintenance 
Grants and subsidies paid 
General Expenses 
Auditor’s Remuneration (taken 
out of General expenses) 

Total expenditure ~ 

Operating surplus 
Fair value adjustments 

Surplus before taxation ~ 

Actuai Amount on Comparable 
Basis as Presented in the 
Budget and Actual 
Comparative Statement 


12 258 468 
59 296 000 

71 554 468 


(20 826 055) 
(5 619 617) 
(6 245 240) 


(1 671 698) 

(7 175 000) 
(2 704 000) 
(30 783 000) 


- 

12 258 468 

(680 000) 

58 616 000 

(680 000) 

70 874 468 

2 831 464 

77 912 636 

2 550 000 

(18 276 055) 

- 

(5 619 617) 

(372 000) 

(6 617 240) 

- 

(1 671 698) 

(4 434 000) 

(11 609 000) 

- 

(2 704 000) 

(1 811 000) 

(32 594 000) 


12 267 469 
73 958 210 

^6 225 679 


(15 681 405) 
(5 364 126) 
(6 939 261) 
(320 699) 

(1 152 650) 
(689 197) 
(13 144 443) 
(6 571 010) 
(29 869 521) 
(1 045 589) 


9 001 
15 342 210 


2 594 650 
255 491 
(322 021) 
(320 699) 

519 048 
(689 197) 
(1 535 443) 
(3 867 010) 
2 724 479 
(1 045 589) 


£5 024 610) (4 067 000) (7^1 610) (80 777 901^ 


56 562 

(2 000 000 ) 


(1 235 536) 


(1 943 438) 
943 438) 


(1 178 974) 
(2 000 000) 


9 649 071 


(1 686 291) 

10 828 045 
2 000 000 


(1 235 536) ( 3 178 974) 9 649 071 

(^8 974) 91^^771 


12 828 045 


Reference 


F 

G 


8 


< m 


Maphumulo Local Uunlcinatih, 

Annual Rnancia, S,a,emen,s for ,he yea, e^de' ‘Lnne 2014 


Approved 

budget 


Adjustmenfs 


Fmal Budget Actual amounts Difference 
on comparable between final 
basls budget and 
actual 


Reference 


Figures in R and 

Notes to Variances 

B - recovered in current year. 

0 - SgeteJrr,'^"" ‘^^dget adjustment. 

E -^Budget includes finance costs f°^^acquSioro7neJ S be filied in current year. 

F - Major variance is aftributed to cosfs of h. .• 
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Maphumulo Local Municinfliifw 

Annual Financia. Statements for the year e^de' 30 June 2014 

Accounting Policies 

Presentation of Annual Financial Statements 

, Accounting 

of the Municipai Finance 

1-1 Disposal of property, plant & equipment 

Sa"'S?erS®a?;r""' cletermined as the difference 

aisposal, and is recognised in the Statement of 

1-2 Incomplete construction work 

Incompiete construction work is stated at hict ■ i 

use. siaiea at nistoncal cost Denrpriafir^n 

epreciation only commences when the acjopf le r. 

^sset is commissioned Into 

1.3 Reserves 

The municipality maintains no ReservpQ vA/ifh x- 

®^^®P*'on of the Accumulated Surplus 

1.4 Investment property 

or botlTShS'i ^ - or part of a building - or both) held to earn rental 

• use in the production or suddIv of nnoH "PP^eciation 

• administraiive purposes or ^ ^ 

sale in the ordinary course of operations. 

Cost model 

when Ihe compensalion beconSs reSable.“' '’™’’®'’'' I»st or gi,sn up is recogniseb in surplus or delicil 
clrcSSaS'" """'“"S '“«= "> and acoounted for as i„,estment property i„ the followlng 


10 


Maphumulo Local Municipality 

Annual Financial Statements for the year ended 30 June 2014 

Accounting Policies 


1 .4 Investment property (continued) 

When classification is difficult, the criteria used to distinguish investment property from owner-occupied property and from 
property held for sale in the ordinary course of operations, are as follows: 

1.5 Property, plant and equipment 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in the 
production or supply of goods or services, rental to others, or for administrative purposes, and are expected to be used during 
more than one period. 

The cost of an item of property, plant and equipment is recognised as an asset when; 

• it is probable that future economic benefits or service potential associated with the item will flow to the 
municipality; and 

• the cost of the item can be measured reliably. 

Property, plant and equipment is initially measured at cost. 

The cost of an item of property, plant and equipment is the purchase price and other costs attributable to bring the asset to the 
location and condition necessary for it to be capable of operating in the manner intended by management. Trade discounts and 
rebates are deducted in arriving at the cost. 

Where an asset is acquired through a non-exchange transaction, its cost is its fair value as at date of acquisition. 

Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset or monetary assets, or a 
combination of monetary and non-monetary assets, the asset acquired is initially measured at fair value (the cost). If the 
acquired item's fair value was not determinable, it's deemed cost is the carrying amount of the asset(s) given up. 

When significant components of an item of property, plant and equipment have different useful lives, they are accounted for as 
separate items (major components) of property, plant and equipment. 

Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred 
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item of 
property, plant and equipment, the carrying amount of the replaced part is derecognised. 

The initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located is also 
included in the cost of property, plant and equipment, where the entity is obligated to incur such expenditure, and where the 
obligation arises as a result of acquiring the asset or using it for purposes other than the production of inventories. 

Recognition of costs in the carrying amount of an item of property, plant and equipment ceases when the item is in the location 
and condition necessary for it to be capable of operating in the manner intended by management. 

Major spare parts and stand by equipment which are expected to be used for more than one period are included in property, 
plant and equipment. In addition, spare parts and stand by equipment which can only be used in connection with an item of 
property, plant and equipment are accounted for as property, plant and equipment. 

Major inspection costs which are a condition of continuing use of an item of property, plant and equipment and which meet the 
recognition criteria above are included as a replacement in the cost of the item of property, plant and equipment. Any remaining 
inspection costs from the previous inspection are derecognised. 

Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses. 

Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses. Property, plant and 
equipment are depreciated on the straight line basis over their expected useful lives to their estimated residual value. 

Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses. 


The useful lives of items of property, plant and equipment have been assessed as follows: 


Item 

Land & building 
Infrastructure assets 
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Average useful life 

10-30 years 
10-30 years 


10-15 years 
5 - 15 years 
5 - 7 years 
5-10 years 
3 - 7 years 


Maphumulo Local MuniciDalitw 

Annua, Rnanca, s,a.e™n .3 ,o. .0.4 

Accounting Poiicies 

Pi« aXShte^* '"P'P’"'"' (nontinuad) 

Furnifure and fixtures 
Motor vehicles 
Office equipmenf 
Computer hardware 

. - - ~. - - . .. _ 

*prSd%:SaS,? ""“P-e". wi.h a cos. ,ha, ,s sionihoan, ,n re,a«on ,o ,he ,o,a, cos, o, ,he i,e„ is 

^^h~" -- .s .ecopnised in snrpios or de«oi, „„,ess ,s ,„o,oded i„ ,he oarr.„p a™o„, e, 

SS~ ,he asse, ,s disposed „he„ ,here are „o ,„nher ece„o„,o 

«re ifem is (,erecognised"'Th"" °.properhr pian, anr, 

«e™i„edas,hed»ere„oehe.S„r„?.dt:L'Z:?dsT^^^^ 

Assets which the municipalitv holric, f ^ ^ amount of the item. 

sSd"£ sr„~ - - Se““:,ra'™L"i^^^^ r •"- „, 

ewse„.heseasse.sarei„o,ndSL"-hSSLt^^^^^^^^ 

' ' rade & Other Receivables 

Ssi SrSSrS'" ro-: »,„e 

.■"paired. InrpalSs' t "drrm LT:'""" e.erduer?re coSStS SS T""'"' 'e°.Senlselion, and 

2 e°l.ah,e wiihin ,2 „,on,hs,r„m ,he reptnt^aSSt^'rSLr 

sri: sB3f£S"' "’e ““ e,an 

°r.d,,edaga,„s.o„r„~'L^^^^^ 

1-7 Intangible assets 

An asset is identifiable if it either: 

exchanged^eithe'? Sdually^r'tog^therwiJh^a^^^^^^ t^ansferred. licensed rented or 

whether the entity intends to do so of assets or liabilitr rSaldless of 

transferableorsepaffeSTJmJnTcS^^^ of whether those rights are 

fhe form of a contfcf arrangement that confers similar rights and obligations on the parties to it as if it were in 

An intangible asset is recognised when: 

flowrthfmunf pXTa^n^^^^^ economic benefits or service potential that are attributable to fhe asset will 

• the cost or fair value of the asset can be measured reliably . 
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IVIaphiimulo Local IVIunicin;3iitt/ 

Annual Financial 


year ended 30 June 2014 


Fmancial Sfatements for fhe 

Accounting Policies 

1-7 Intangible assets (continued) 

The municipality assesses thp k k- • 

i.seful llfe „f enfs best esSe° oHh^Sro, e«“ mlc ^0'«“ «"5 otr tb"e 

aurSrvreT“tSro'i”'^^ .ranseollon, Ifs lolfla, oos. a, fb, Oate 0, acoblslflob Is measoreC 


Ab ln,a„„b,e asse, Is ,e,ST 

r irts relSr?ro~ ^ -» '~'e 

-e,maybe,mpal,eb,Fora,l„,berl„,a„,,bLsser^?SS'ir?S^^^^^^^ 

l.rsS',r asse, ,s 

Xre';s"oE''o,b"e;'’ "" -aa.s. o„ a stra^ «„e tasls, ,0 ,be,r reslboa, valoes as follows: 

1.8 Conditional Grants & Receipts 

Ss:SS£“SH5rr“H£3«^^ 

1-9 Value Added Tax 

The Municipality accounts for Value Added Tax on fhe cash basis. 
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The classification depends on th 

re'STo' the 

■nvestment at a penalty interest rate to meetTomSSenT 

Initial Recognition ^ 


Financial instruments 


are initially recognised at fair value. 


Subsequent measurement 

sr::::::~ 

,„ 3 ses. P.easss.. .„«33. cos., „ 3 ,„, ,Pe e.ec„se ,„.e,es. .e.„„„, ,„33 acc„™„,e,e„ 

Financial liabilities at amorti<^pH nrkcf 

- S„ 3 e,„e„„ ^escec a™rt,3e„ „„3., „3,„, ,„3 e„ec„„e ,„,eres, ne,„„„. 

Interest bearing borrowing 

=<■*« .„a, 

SSSsl""clTsl?a?r“ 

se„,eme„, „,fte „abi„„ ,„r a, leas, ,T*„„?b"s aSl 
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Where investmenfs have been imDairPri th^ 

Financial Performance. Performance on equify insfrumenfs arrnot ''^P3'''^ent losses 

reversed fhrough fhe Sfatement of 

Disposaf 

.= - -i=P==l pr=coeo,s and 

Counterparty exposure 


institutions.''^^*'*'^ counterparty exposure arising from money market bv 

.P=ney „,a,ke, by o„,y <,ea,i„g wi,h „e„ es,ab,ished Snancla, 

Trade and other payables 

as a resn. „e ha.e „o.,ac.o,ed 

Cash and cash equivalents 

=.erdra«s. Ban. o,e,dra.s are 
ance charges on bank overdrafts are 

'1-11 Taxation 

...u„,c,pa,i,y is exe.p, „o„, ,ax i„ ,e,„s s3c,io„ ,0(„(a, c, ,he ,„oo„e Tax Ac, 

1.12 Leases 

r::::::a~^^ 

SLLr “ “ -- *~3r,e'5^ -sToSLe-rLr^^^^^^ s'er *LtSi„:;bSc“ 

Municipality as Lessor 

the nature?AhTa?se?'‘ is included in the Statement of Financial Position based on 

Municipality as Lessee 


Finance lease assets and liabilities 
and the present value of the fufure 


are recognised at the inception of the 
minimum lease payments. 


lease at the 


lower of the fair value of the leased asset 
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Maphumulo Local Municioaliti/ 

Annual Financial Statements fnr tho P^Mty 

raiements for the year ended 30 June 2014 

Accounting Policies 

Leases (continued) 

“ f - o„ .e 

on^ «e scope „,.Pe ap„.e „e,„„„„^ Ope.a.,„p .ease .e„.a,s a.e ac„„e„ 

1.13 Impairment 

bltpSl?' »be.„er .Pere ,s 

'ts canymg amount exceeds its recoverable arnoilm.^"" its value inl'se'rnTssm l! frSpS wJen 

'1-14 Employee benefits 

Short-term employee benefits 

SHSIE“~ r'“ as pa,„ .a„a„„„ 

Pe.„.™„ce. "»• "'ooo„„,e„. Sbe„ e„p,„,ee .e7eS"'f ?bL" SL"S 

».e,.e„^„eJe„”r ™“o .e„de. se„,ces ,„a, ,„c.ease 

obligation to n^ake^thTayL'ntTf a^t u^ - an expense when there is a legal or constructive 

Defined contribution plans 


Payments to defined contribution retirement benefit i 


: Plans are charged as an expense as they fall due. 
' entitys obligation underlhe rche^mTs reqtv:S 

Pension. Provident. Retirement Benefits and Group Life Scheme 


vvhLeTeeSVohlinS™!^!- -^°1' ®*^*® P'ans) retirement benefit schemes 


.0 .hose a.,s,„p ,„ a So"„°r:a'rp,"a'r 


benefits relating to service in the c' r?ent or ^ P^V all empSyT the 

become p'Se" Thl^'defineSnSS charged against the revenue in the year they 

the projected unit credit method basis. Deficits identifiefare^SoanizoH ''^'ued triennially on 

P=,n.o„,s 0. ,„„.oasod „„„,.,„„,,„„3 „„ „ p.*S:„a,S",ra? 

Defined benefit plans 
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Maphumulo Local IVIuniciDaiifw 

Annua, Financla, State.ents for the year e^fe' 30 June 2014 


Accounting Policies 


1.14 Employee benefits (continued) 

10% of fte =' '"»* «■> »=' 0 '« dedocting plan assets; and 

divided by the expecfed'^av losses fo be recognized is eaua, tn th 

costs are recognized as an exSet t 

Other post retirement obligations 

The entify provides posf-retiremenf health care benefit^ hn ■ 

The entitlemenf to post-refirement health care be •' ^nd gratuifies upon retirement fo some retirees. 

IndependenTquaffied'aSrriSn'a^rf and 

-.—menttocena.^ 

Provisions are disclosed when: 

• it is probX''fharL^ oSw'ofresofri^e^ '^b"d'*-°^ ° 

settle the obligation; and '^®sources embodying economic benefits 

a reliable esfimate can be made of the obligation. 
reporting date. ^ '® ^est estimate of the expenditure expected fo be 


or service potential will be required to 


Con,i„„„, a33e.3 p„p 3„, 


required fo settle fhe presenf obligation af the 


in note 


S arfi rPvifiu/Qrl of . 


where a reliable estimate of the amount of°thL°nhi°'^f‘'°''^''''^ economics benefits v 

the bes, curren, eaima,e. "e made, Prcieione are roviewed a, ,ear end a'diuZtedT'iflM 


1.16 Revenue from exchange transactions 


Recognition 

(a) The entity retains nSS cS'Llng °m°^n Je°r^^^ have been satisfied: 

control over the goods sold: '"''°'''®'^ent to the degree usually associated with ownership nor effective 

(b) The amount of revenue can be measured reliably: and 

costs'incTred o^^bVlrcumeSrjLpTcU^^^ SnSctKn ‘h® entity and the 

Measurement 

Revenue from exchange transactions is measured at the fair vainp nf tho n *■ 

accountthe amount of any trade discounts allowed by the Municipality. ^ ''°"siderat,on reoewed or receivabie tawng mto 
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Maphumulo Local Municmaliti/ 

Annual Financial Statemenfti fnr P^iiiy 

ments for fhe year ended 30 June 2014 


Accountinn Policipg 


t.16 Revenue fr„„ e„Ha„ge 
Sale of goods 

Re,ej,ue 1-^^^ s^e ulTaSSThTbuTeM^^^^ “"«”"6 bave been sa.isfie<,. 

•■ lus^^irZZ^"^~ ,a.ee wi,b „w„e,sbip 

_ municipali,,. “™"’“ ‘■eneflts o, se^ice poiemiai associatetl wilh Ihe Iransacf ■„ 

inm^ eameo o„ inveslmenls is ,ec„g„ise„ „„ „ 

1-17 Revenuefrom non-exchange transactions 

ReTeTurrZtrrecT and wasteful expenditure 

thererromtrerelptrert^^^^^^^^^^ 

IMeasurement ^ 
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IW^phumulo LoCdl Muninin^n* 

Annual Financial Statements for thp” ^ 

lements for the year ended 30 June 2014 


Accounting Policipc 


r.7 Revenua f™. 

' "’-S- a„d p„„«« 

TlOlJntnfth^ vn^iaicu 


municipality; 

fr\ 


with the transaction will flow to the 


Changes to r ^ '^Muirements. 

ratesrevenue'is^Jlctgnised'"'® Proportion basis. AdjustmentTo'^ rates "s'^etue Sa^^^ are made to 


Government grants 

Government rec^^^^^^ as revenue when: 

municipallty conomic benefits or service Dotentiai 

• *'^®3'^ountoftherevenuecanbeme „j ‘''ansaction will flow to the 

• ‘otheextentthattherehasSnXSS 

The municipality assesses the deoree nf * • associated with the grant. 

ies.„-c.„„ „„ ,„e ^ ~ ^-is. w„„,„ ,e „„ 

Whe„ g„,„„,„e„, ,e„,i, g,e„,3 ^ ‘>ee°'iies effec,i,e, „hic„.e,e"S^ 

«e„„,„,„ee.e„,,„e,e„,,„-~^^^^^^^^^^^ w„e„ ,„e „„3 „ee„ 

Othergrantsanddonations 

9 ants are recognised as revenue when; 

municipality; conomic benefits or service potential associated with the tra 

• ‘'^oa'^ountoftherevenuecanbempp „j • ‘'^onsaction will flow to the 

• to the extent that therrhas bee^ . , 

1.18 Unauthorised expenditure 

subsequently accCld for^TSue h th^ itaterenrol Performance and where recovered, it is 

1.19 Fruitless and wasteful expenditure 
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1.21 bZZ17oZ7o 1°' " '" "*''°™="“ ="■’ ""’^- ii is 


f <“' «c. „e 

''"""'V CM. p.o«e ,„,„™e„e„ „„ 

e epp,„.eO „„„„„, c„.ere ,„„ „„„„„ „„„, 

The gRAP e^apoaresrarpi::?:: '"“* "“' >'“' "«cc«ve 

Standard or Interpretation 


GRAP 18; Segment Reporting 
GRAP 20: Related parties 

GRAP 32: Service Concession Arrangements: Grantor 
GRAP 105: Transfers of functions between entities 
GRAP 106: Transfers of functions between entities 
GRAP 107: Mergers 

GRAP 108: Statutory Receivables 


under common control 
not under common control 


Effective date years 
beginning on or after 

Not yet announced 

Not yet announced 

Not yet announced 

Not yet announced 

Not yet announced 

Not yet announced 

Not yet announced 
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Maphumulo Local Municipality 

Annual Financial Statements for the year ended 30 June 2014 

Notes to the Annual Financial Statements 

Figures in Rand 


2014 2013 


2. Trade and Other Receivables from exchange transactions 


Trade debtors - Rentals 
Employee costs in advance 
Investment Interest Accrued 
SARS PAYE 
Sundry debtor 
Provision for doubtful debts 
Game Stores 


Trade receivables past due but not impaired 

Trade and other receivables which are less than 5 months past due are nol 
R 123 296 were past due but not impaired. 

The ageing of amounts past due but not impaired is as follows: 

30 days past due 
60 days past due 
90 days past due 
120 days past due 

Trade and other receivables impaired 

The amount of the provision raised in the current financial year is R 267 073 (2 

The ageing of these provisions is as follows: 

5 to 6 months 
Over 6 months 

Reconciliation of provision for impairment of trade and other receivables 

Opening balance 
Provision for impairment 

3. VAT receivable 

VAT 


766 318 

818 447 

2 642 

32 438 

- 

48 030 

- 

840 610 

- 

109 067 

(632 208) 

(365 135) 
13 124 

136 752 

1 496 581 

be impaired. At 30 June 2014, 

34 292 


34 383 

- 

28 665 

- 

25 956 


L 

24 562 


607 646 


365 135 

317 509 

267 033 

47 626 

632 168 

365 135 

1 034 179 

274 048 


VAT is payable on the receipt basis. VAT is paid over to SARS only once payment is received from debtors. 
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Maphumulo Local Munjcloalitu 

Annua, R„a„aia, s,a,.„e„,s ,or yea, e^de 


A. T,ade and O.H,, ReCeabiea „o. „o„.xcn,„se .,a„eao.io„a 


2014 


2013 


Gross balances 
Rafes 


Less^- Allowance for impairment 


10 039 518 8 515 535 


Net balance g^OSO 547) (q 332 2041 

Rates ^ 


Rates 

6 988 971 

2 183 331 

Current (0 -30 days) 

31-60 days 

31-90 days 

91 - 120 days 

121 - 365 days 

355 954 
351 704 
347 329 
300 773 

5 633 211 

209 187 
196 202 
194 709 
193 313 

1 389 920 

Reconciliation of allnxA/art/^A 

6 988 971 

2 183 3 ^ 

Balance af beginning onhe yelr Consumer Debtors 

Confribufions fo allowance 

(2 660 342) 
(390 205) 

(1 767 256) 
(4 564 948) 

Consumer debtors Dast dup hnf 4- ■ 

(3 050 547 ) 

(6 332 204 ) 

aue but not impaired 



STs'rs m33„TS: •» »e ,n,pa,red. 

At 30 June 2014, 

R 6 988 971 
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Cash on hand 
Bank balances 


35 036 110 48 480 283 

^5 039 152 ~ 48 480 41 ?" 
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Maphumulo Local IVIunicmfliifx/ 

Annual Rnanclal Stalements for tne year ended sLune 2014 

Ng^gjtot heAnnual Financial Statements 

Figures in Rand "ci i la 

5 . Cash and eash equlvalents (contlnued) 

The municlpallty had the tollowlng hank accounts 

Account number / description 

ABSA^^Sl - 71044342667 

AbbA - Call Account - 9159847532 

FNB S ■ Esr J-“"' T41 05603986 
FNB BANK ' ln»f!t^®"! ' 62207539795 

MFnpAMi!^ Account - 62346755301 

ABSA BANK Account - 4053523279 

FNB BAn'k’ - 398012179996 

ABSA RAMi^ - 62023868998 

BANK - Current Account - 4056102866 

Total 


341 020 
68 011 

1 839 098 

( 21 ) 

2 235 238 

56 108 
314 800 
4 626 561 

12 552 228 
9 757 392 
2 872 118 
836 703 


Bank sfatement balances 
30June2014 30June2013 


324 703 
65 196 
1 749 227 
3417 
13 833 780 
53 936 

4 392 862 
3 246 534 
1 1 957 371 
9 326 419 
2 539 100 
987 738 


Cash book 
30 June 2014 
341 020 
68 011 

1 839 098 

2 235 238 

56 108 
314 800 
4 626 561 

12 552 228 
9 757 392 
2 408 951 
836 703 


balances 
30 June2013 
324 703 
65 196 
1 749 227 
3417 
13 833 780 
53 936 

4 392 862 
3 246 534 
1 1 957 371 
9 326 419 
2 539 100 
987 738 


6 . 


Investment property 




Cost/ 

Valuafion 


Invesfment property 


Accumulated 

depreciation 

and 

accumulafed 

impairment 


Carrying value 


Cost/ 

Valuation 


Reconciliation of investment property - 2014 


16 114 609 (2 991 016) 13 123 593 


Accumulated 

depreciafion 

and 

accumulated 

impairmenf 


Carrying value 


16 114 609 (2 765 897) 13 348 7l7 


Investment property 


Reconciliation of investment property - 2013 


Opening Depreciation 
balance 

13 662 004 (538 411) 


Total 

13 123 593 


Investment property 


Pledged as security 


Opening Depreciation Total 
balance 

13 885 865 (537 153) 13 343 7^2 


Office buildings MR711, Lot 


152, Maphumulo are secured over mortgage bond referred to in note 1 1 . 
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Not 0 S to th© Annual Financial Statoments 

Figures in Rand ~ 
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Maphumulo Local Munlcjoalitu 
jjg^fij ^Annual Financ ial Statements 

Figures in Rand — - — «-^»iit;n[S 


8 - Intangible assets 



Cost/ 

Valuafion 


Computer software, other 

Reconciliation of intangible assets - 2014 


2014 


"^Accumulated Carrying value 
amorfisation 
and 

accumulafed 
impairment 


Cost/ 

Valuation 


2013 



Accumulafed Carrying value 
smortisation 
and 

accumulated 
impairment 

(470 438) 


Computer software 

Reconciliation of intangible assets - 2013 


Opening 
balance 
508 561 


Additions 
20 504 


Computer software, ofher 

9 . Long Term Receivables 

Long term receivables - Non-currenf portion 

10. Otherfinancial liabilities 

Designated at fair value 

Bank loan 


Opening 
balance 
528 045 


Additions Amorfisation 
119 425 (156 757) 


Tofal 
490 713 


75 590 


60 862 


.nstalS'om^rss^^rpayable^™^ = 


Non-current liabilities 

Designated af fair value 


6 051 791 7 388 395 

years commencing on 12 December 2008. An 


4 981 744 5 989 905 

Current liabilities 

Designated at fair value 

1 070 047 1 398 499 
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Finance lease obligation 


IMinimum lease payments due 

- within one year 

- in second to fifth year inclusive 

less: future finance charges 

Present value of minimum lease payments 

- in second to fifth year inclusive 


Non-current liabilities 
Current liabilities 


12. Operating lease accrual 
Within one year 
Operating lease accrued 


3. Payables from exchange transactions 


2014 

2013 

653 542 
252 945 

714 937 
864 043 

906 487 
(70 204) 

1 578 980~ 
(195 419) 

836 283 

1 383 561 

650 308 
252 604 

589 721 

1 066 532 

902 912 

1 656 253 ~ 

263 006 

717 973 

926 986 
589 722 

980 979 

1 516 708 

60 804 

144 734 



(50 652) 

60 804 

94 082 


Trade payables 


Accrued leave pay 
Accrued Payroll Costs 
Deposits received 
Rental Deposits 
VW Mhlongo 
Retention 
Indemnity 


2 754 323 2 912 190 

16 022 6 479 
393 818 1 177197 

2 109 201 1 308 270 

41 350 30 199 

14 809 14 809 

20 950 20 950 

1 594 518 
8 820 367 6 539 792 

(300) 700 

14 170 540 13 605 104 


28 


Maphumulo Local H/luniclDalitu 

Annua, Pi„a„.a, S,a,e.a„,s ,or .nea^S^s^oeae . 0,4 

Ng!!!_ ^e Annual Financ ial Statements 

Figures in Rand — — 

<4. Unspont oondltional grants and recipK 
Unspen, conditiona, grante and recelpK contprises of; 

Feasibility Sfudy 
Corridor Development 
Housing Sector Plan 
Infrastrucfure Invesfment Plan 
Kwashushu Hotsprings 

Consolidated 
MPRA - llembe 
INEP 

Small Town Rehabilitafion Grant 
Project Rates Implemenfafion 
Sport grant 
Tifanium Mining 
Urban Design Framework 
Valuafion Roll 
MIG 
EPWP 

National Loffery 
LGSETA Grant 


15. Property rates 
Rates received 
Sfate 

Less. Income forgone 



39 261 
9 000 000 
2 543 
14 622 
190 476 
46 551 

8 139 113 
4 112 984 

1 850 627 
100 000 
17 193 


1 000 000 
500 000 
97 800 


4 050 
39 261 
9 000 000 
2 543 
14 622 
190 476 
46 551 
28 869 
4 666 180 
4 112 984 
1 409 
963 986 
100 000 
17 193 
370 000 
640 346 


25 111 168 20 198 470 


18 445 275 18 436 275 

(6 1 77 806) (6 1 77 806) 

12 267 469 12 258 «dfiQ 

Property rates levied in terms of the Loral rm 

Boa?d 

16. Other income 


Tender document sales 
Other income 
Administratlon fees and 


commission 


17. Investment revenue 

Interest revenue 

Investments 

Interest charged on trade and other receivables 


114 858 

223 647 

1 371 

58 886 
138 453 
2 502 

339 876 

199 841 


2 076 500 
918 711 

2 350 393 
531 595 

2 995 211 

2 881 988 
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Maphumulo Local Municioaiih/ 

Annua, F,nan.a, S,a,an,en.s ,or ,ne yeare^Oed^ J„ne 20,4 

Notes to the Annual Financ ial Statements 

Figures in Rand 


Figures in Rand 

18. Governmentgrantsandsubsidies 

Operating grants 

Equitable share 

GIS fund 

IDP Grant 

Anti - Corruption 

Project consolidate grant 

Mumcipal System Improvement Grant 

Housing Sector Plan 

Financial Management Grant 

Sports grant 

Srnall Town Rehabilitation 
LGSETA^'®^* Consolidated 

CCJC Woman 
Valuation Roll 
MPRA llembe 

Project Rates Implementation 

Capitai grants 
INEP 

Municipal Infrastructure Grant 


Equitable Share 


2013 


45 981 000 


890 000 
214 110 
1 650 000 
313 359 


21 000 
4 050 
370 000 
44 848 
1 409 


48 562 001 
246 468 
200 000 
134 500 
73 181 
902 168 

1 646 456 
6 250 
18 700 
284 836 


49 489 776 

52 074 560 

3 527 067 
20 957 346 

8 702 241 
19 836 654 

24 484 413 

28 538 895 

73 974 189 

80 613 4^ 




Balance unspent at beginning of year 
Conditions met - transferred lo revenue 


Feasibility Study 

Balance unspent at beginning of year 

Conditions still to be met- remain liabilities (see note 14). 

Corridor Development 

Balance unspent at beginning of year 

The Md„,cipal,v has recaiyed approval ,o roll-o,er,he unspent balanoe ,o the 2014/20, 5 
GIS Fund 


4 050 
(4 050) 

4 050 

- 

4 050 

39 261 

39 261 


9 000 000 9 000 000 

financial year. 


Balance unspent at beginning of year 

Conditions met - transferred to revenue - 246 468 

- (246 468) 
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Figures in Ran d «.ciii eniS 

Oovarn,„e„, gra„K and a„ba,d,.a ,co„d„„ed, 

Municipal System Improvement Grant 


2013 


Balance unspent at beginning of year 
ourrent-year receipts 



Conditions met - transferred to revenue 

890 000 

102 167 
800 000 


(890 000) 

(902 167) 

Housing sector plan 

- 

- 

Balance unspent at beginning of year 
ourrent-year receipts 



Conditions met - transferred to revenue 

2 543 

214 110 

2 543 


(214 110) 

- 

Cond„lo„s s,i,l ,0 be me, - ,ema,„ ,iabil,„es (see „„,e , 4 ). 

2 543 

2 543 


Fmancial IManagement Grant 


alance unspent at beginning of 
Current-year receipts 
Conditions met - transferred to re 


1 650 000 
(1 650 000) 


146 456 
1 500 000 
(1 646 456) 


lnfmcf-rii/^4-. : . ^ 


Infrastructure investment plan 


Balance unspent at beginning of year 



Co„d„i„„s s,i„ ,„ be me, - ,emai„ iiabiiilies (see „„,e 14). 

_ 14 622 

14 622 


Kwashushu Hotsprings 


Balance unspent at beginning of year 

Conditions still to be met - remain liabilities (see note 14 ) 

Anti corruption 


^00476 190 476 


Balance unspent at beginning of year 
Conditions met - transferred to revenue 


IMAP project consolidated 

Balance unspent at beginning of year 
Conditions met - transferred to revenue 


134 500 
(134 500) 


46 551 331 387 

(284 836) 

46 551 46 551 


Conditions still to be met - remain liabilities (see note 14) 

Project consolidate 


IWaphumulo Local Munir'ir.^i:* 

Annua,F,„a„aa,s,a,e™„,s,or.e?i?S3L„„e.„H 

13. Gov.rn„e„, g„„,s 

Balance unspenf at beginning of year 
onditions met - transferred fo re^enue 



73 181 



-- 

(73 181) 

MPRA llembe 

- 


Balance unspent at beginning of year 
ondifions met - transferred fo revenue 

28 869 
(28 869) 

28 869 

INEP 

- 

28 869 

Balance unspent af beginning of year 

Current-yearreceipts 

Conditions mef - transferred fo revenue 

4 666 180 

7 000 000 
(3 527 067) 

7 368 421 

6 000 000 
(8 702 241) 

Condifionsstilltobemet-remainliphiiiti. 

8 139 113 

4 666 180 

cmain iiabilities (see note 14 ) 

Small town rehabilitation 

Balarice unspent at beginning of year 

Conditions met - transferred to revenue 

4 112 984 

4 131 684 
(18 700) 

The Municipality has receiveri 3nnrF,„.,i * „ - 

4 112 984 

4 112 984 

Proiec, ,e,es ° '» «„a„c,a. 

year. 



1 409 
(1 409) 

1 409 

Sports grant — 

- 

1 409 

Balance unspent af beginning of year 

Current-year receipts 

Conditions met - transferred fo revenue 

963 986 

1 200 000 
(313 359) 

295 236 

675 000 
(6 250) 

Conditionci Qtiii tr* . ~~ - 

1 850 627 

963 986 

iions still to be met - remain (labilities (see note 14). 

Tftanium mining 



Balance unspent at beginning of year 

Onnrlitirtno o+Jii ± ■ 

100 000 

100 000 

^onaitions still fo be met - remain liabilities (see note 14). 

Urban design framework 



Balance unspent at beginning of year 

17 193 

17 193 

v.ur.aiiions st.ll to be met - remain liabilities fsee nnt. 
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Figures in Rand 



18. Government grants and subsidies (continued) 


Valuation roll 


Balance unspent at beginning of year 

Conditions met - transferred to revenue 

370 000 
(370 000) 

370 000 


- 

370 000 

MIG 



Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

640 346 

20 317 000 
(20 957 346) 

20 477 000 
(19 836 654) 


- 

640 346 

EPWP 



Current-year receipts 

Conditions met - transferred to revenue 

1 000 000 

200 000 
(200 000) 


1 000 000 

- 


Conditions still to be met - remain liabilities (see note 14). 
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Figures in Rand 

2014 2013 


18. Government grants and subsidies (continued) 


National Lottery Grant 


Current-year receipts 

500 000 


Conditions still to be met- remain liabilities (see note 14). 


LGSETA Grant 


Current-year receipts 

Conditions met - transferred to revenue 

118 800 
(21 000) 

97 800 


Conditions still to be met - remain liabilities (see note 14) 


19. Auditor's Remuneration 


Auditor's Remuneration 

1 045 589 1 266 969 


20. Asset Impairment 


Impairment Loss 

(306 700) (1 494 589) 


Current year provision relates to a provision made for doubful rental debtors. 


21. Debt Impairment 


Debtors impaired 

(689 197) (3 793 444) 


22. Depreciation and amortisation 


Property, plant and equipment 

Investment property 

Intangible assets 

6 420 538 5 877 833 

538 411 537 154 

128 204 144 313 

7 087 153 6 559 300 
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Figures m Rand — «^giiicriis 


Figures in Ran d 

23. Employee re/ated costs 
Basic Salary 

Medical aid - company contributions 
SDL 

Defined contribution plans 
Car allowance 

Housing benefits and allowances 
Cellphone Allowance 
Group Life 


2014 


2013 


Ran,„ner.,iu„ o, acdng n,unicipa, B Ngubane 

Annual Remunerafion 
Car Allowance 
Acting Allowance 
Other Allowances 


12 482 278 
649 543 
90 974 
149 854 
1 372 725 
846 134 
51 012 
27 840 
11 045 

15 681 405 


9 803 238 
543 452 
73 274 
116 493 
1 171 367 
359 815 
60 753 
39 985 
10 470 


Remuneration Chie, ,i„a„ce officer: B.Ngubane 

Annual Remunerafion 
Car Allowance 


202 594 


202 594 


637 403 
221 219 

372 152 

1 230 774 


Ngubane was appointed acfing 


703 913 
245 509 
75 624 


0,1^1 Jul, 2,03 G.S. Majola SCointed SeLVra'rg'arwrce'S" 

Remuneration of the Dirertnr- * 

P and Support Services: J I Mhlongo 

Annual Ramuneration 
Car Allowance 

Oomnbullons to UIF, Medical and Pension Funds 


1 025 046 


658 847 
229 792 

11 706 

900 345 


above relates to his package 
R86 670.00 relating to currenf 


24. Finance costs 

Finance costs 


565 976 
184 950 

89 199 

7 543 

529 741 
173 110 
88 634 

847 668 

791 485 

1 1 52 650 

1 204 317 
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Flgures In Rand 


2014 


2013 


25. General expenses 


Advertislng 
Audit Commlttee 
Bank charges 
Billing charges 
Cleanlng 

Community Awareness 
Consultlng and professlonal fees 
Development of servlces 
Electriclty 

Emergency relief & disaster 

Entertainment 

Free Basic Services 

Fuel and oil 

IDP Revlew 

Insurance 

Internal Audlt 

LED Projects 

Land use Management 

Leave encashment 

Licences 

Magazines, books and periodicals 

Medical exams 

Membershlp fees 

Other expenses 

Postage and courier 

Printing and statlonery 

Purchase of refuse bags 

Rent, Plant, Vehicles and Other 

Security 

Sports 

Subsistence and travel conferences 

Telephone and fax 

Tourlsm strategy 

Trainlng 

Uniforms 

Workshops/Conferences/Meeting 


489 072 
422 683 
12 819 
1 061 

1 711 268 

2 945 206 
4 160 963 

316 420 
684 759 

515 047 
224 089 
634 199 
463 904 
596 491 
892 898 


1 327 224 
94 170 

26 314 
455 093 
1 012 261 
2 105 
277 943 
7 000 
736 462 
3 223 956 
655 998 
3 539 231 
635 965 

3 127 909 
50 149 
626 862 


310 451 
285 583 
25 671 
12 886 

1 374 457 
3 005 618 

2 005 131 
702 923 
752 567 
146 842 
280 994 
212 360 
590 864 
156 035 
234 294 

1 209 610 
30 085 
28 591 
783 055 
70 859 
4 168 
77 
14 951 

1 512 065 

661 
266 450 

499 295 

2 560 136 
541 459 
526 508 
566 330 
187 430 
743 733 

37 739 
364 760 


26. Grants funded expenditure 

Grants expended 

Anti Corruption Grant 

IDP Grant 

INEP 

Valuation Roll 
LG SETA 

Project Rates Implementation 

Financial Management Grant 

MPRA llembe 

GIS Fund 

CCJC Woman 

Project consolidate 

Sports grant 

Grant Income: MSIG 

Map Project Consolidate 

Housing Sector Plan 


29 869 521 

20 044 638 


134 500 

- 

200 000 

3 116 771 

9 473 556 

370 000 


21 000 

_ 

1 409 

_ 

1 650 000 

1 527 180 

28 869 

_ 

- 

246 468 

4 050 

- 

- 

73 181 

83 042 

6 250 

890 000 

769 848 

3 712 

287 207 

187 818 

- 


6 356 671 12 718 190 
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Figures in Rand 


2014 


2013 


26. Grants funded expenditure (continued) 

27. Remuneration of Counciliors 
Mayor 

Deputy Executive Mayor 
Mayoral Committee Members 
Speaker 

Councillors' Allowances 
Councillors’ pension contribution 
Skills Development 
Cellphone Allowance 
Travel Allowance 


28. Repairs and Maintenance Expense 
Repairs and Maintenance 

The movement in Repairs and Maintenance from prior year is as result of maintenance costs i 

29. Cash generated from operations 
Surplus 

Adjustments for: 

Depreciation and amortisation 
Debt Impairment 
Impairment deficit 
Bad Debts 

Movements in operating lease assets and accruals 

Changes in working capital: 

Trade and Other Receivables from exchange transactions 
Receivables from non-exchange transactions 
Payables from exchange transactions 
VAT 

Unspent conditional grants and receipts 

30. Revenue 

Rental of facilities and equipment 

Recoveries 

Other income 

Interest received - investment 
Property rates 

Government grants & subsidies 


The amount included in revenue arising from exchanges of goods or services 
are as follows: 

Rental of facilities and equipment 

Recoveries 

Other income 

Interest received - investment 


486 751 

599 772 

219 525 

267 602 

438 551 

503 031 

219 525 

267 464 

2 464 858 

2 169 612 

49 720 

29 367 

338 568 

208 157 

1 146 628 

723 211 

5 364 126 

4 768 216 

13 144 443 

5 077 250 

:urred on Roads and Buildings. 

9 731 497 

24 769 615 

7 087 153 

6 559 301 

689 197 

- 

320 699 

1 494 589 

(689 197) 

- 

(50 652) 

11 168 

1 359 829 

(93 597) 

(4 805 640) 

(961 745) 

565 436 

1 661 484 

(760 131) 

2 061 851 

4 912 698 

(2 424 746) 

18 360 889 

33 077 920 

864 370 

842 053 

1 836 

2 170 

339 876 

199 841 

2 995 211 

2 881 988 

12 267 469 

12 258 469 

73 974 189 

80 613 455 

90 442 951 

96 797 976 

864 370 

842 053 

1 836 

2 170 

339 876 

199 841 

2 995 211 

2 881 988 

4 201 293 

3 926 052 
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Figures in Rand 


2014 


2013 


30. Revenue (continued) 

The amount included in revenue arising from non-exchange transactions is as 
follows: 

Taxation revenue 
Property rates 
Transfer revenue 
Government grants & subsidies 


31. Commitments 
Authorised capital expenditure 

Already contracted 

• Property, plant and equipment 

• Investment property 

• Biological assets that form part of an agricultural activity 


Not yet contracted for and authorised by accounting officer 

• Property, plant and equipment 

• Investment property 

• Biological assets that form part of an agricultural activity 


All commitments listed above were financed by government grants except Tor tne Toiiowing \ 
funds: 

Renovation of Offices and Construction of Parking Bays, total commitment of R1 468 426.22 
Extension of Offices, total commitment of R6 866 049.89 
Construction of Community Flalls, total commitment of R1 400 000.00 

Operating leases - as lessee (expense) 

Minimum lease payments due 

- within one year 

- in second to fifth year inclusive 


4 months and rentals are fixed for the period. No contingent rent is payable. 

32. Fruitless and wasteful expenditure 
Fruitless and wasteful expenditure 

33. Irregular expenditure 

Opening balance 

Add: Irregular Expenditure - current year 
Less: Amounts condoned 


12 267 469 

12 258 469 

73 974 189 

80 613 455 

86 241 658 

92 871 924 

66 378 845 

37 224 190 

- 

243 506 

1 245 574 

11 363 001 

67 624 419 

48 830 697 

1 1 928 965 

48 967 790 

- 

4 512 882 

840 270 

15 168 424 

12 769 235 

68 649 096 

lich are financed from Municipal 

60 804 

155 623 

- 

129 686 

60 804 

285 309 

jrs. The lease was negotiated for 

109 705 

49 068 

42 190 275 

14 936 021 

2 553 401 

27 254 254 

(492 471) 

- 

44 251 205 

42 190 275 
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34. Add™o„„ d,.c,„su. ,s™s 0,M„„,c,ps, P,„s„oo 
ontributions to organised loca, government 

SALGA current year membership fee 
Audit fees 

Current year subscription / fee 
PAYE and UIF 
Amount paid - current year 

Pension and Medical Aid Deductions 

Amount paid ~ current year 
VAT receivable 
VAT receivable 

VAT ou,pu, P,,3P,„3 a„o VAT ,„pu, recel.aOles are sPo™ „o,e 3 
A« VAT ,e,ur„s ha.e bee„ submiPed b. ,b. due da,e .hrougbou. ,be year. 

Supply chain management regulations 

Incident 
Total Deviations 

595 91 1 


2014 

2013 

450 000 


1 045 589 

1 266 969 

3 389 551 


1 181 645 


1 034 179 

274 048 


4 122 

50 577 


188 

45 262 


35. Related parties 

Related party transactions 

Interest charged to related parties 
Maphumulo Independent Electora, Counci, (lEC) 

Rental income from related parties 
Maphumulo Independent Electoral Council (lEC) 

36. Risk management 
Liquidity risk 

The municipality’s risk to liquiditv is a rpc;iiit nf thn t 

«<,u,di„ „s« .hrouph a„ „„poi„g rL,e„ manapes 

Credit risk 


Maphumulo Local IVIuniciDalitv 

Annua,P.ancia,Sta..ents.o.,e:^ar 


37. Non adjusting subsequent event 


2014 




2013 


price was funded 


40 


§sf^ 

£ o £ 

O o 

(TJ 

H- 

O 06 

<D ^ 

3 S 


^ QL Q- -D 
^'5 c 

•E |UJ K 
^ a 
b o 

o 0- 


CN 

LJJ 

Z 

o 

”5 


f- 

< 

co 

< 

co 

z 

< 

o 


o 

(TJ o 
o 

I- 

JS D 
TO ~5 
QQ 


■D 

<TJ 

ir 


c 

0) 

D C O g 
<D ■£: 'C g 

_<D a- 


< 

0 

X 


z 

X 

O) 

c 


UJ 

h- 

■§ -g 


X 

ai 

^.2 

D 

D 0 

C 

LL 

0 a 

0 

O 

.> 0 

X 

LU 

S£ 


_j 

0 



X 



UJ 

X 

o 

co 

lii 

h- 

< 

-j 

0. 

UJ 


LU 

S 

z 

X 

LiJ 

> 

o 

(D 


eo 


<TJ o 

<D C\4 

i“ 

i5 3 
<TJ “5 

m 


D 

C 

<TJ 

X 


CD 

00 

o 

CD 

OJ 

C7) 


CJ) 00 
N. O) 
T- CD 
lO CNJ 
O O) 


CN 
O CNJ 
CD N. 
CD O) 
00 00 
00 LO 


lO 00 

<J) o 

00 N. 
00 CD 
00 

00 LO 


O 

CNJ 

>> 


O 

CL 


< 

X 

Q 

Z 

LLI 

0. 

0. 

< 


co 

o 

z 

o 

QQ 


c 

cc 

m 

CQ 

z 

U- 


>- 

L— 


CQ 

< 


UJ 

co 

< 

UJ 


03 

0 


u_ 

.o 

-C 

:> 


(O 

z 

< 

o 


< 

z 

(X 

LU 

X 

LU 


>- 

H 


CQ 

< 


CO I 
Q 


LU 

! co 

oS 

m =j 


Page 41 


